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CHIEF FINANCIAL OFFICER 


(Accounting Officer) 
31 August 2015 


31 August 2015 





Accounting Officer’s Report 


As the accounting officer of uMshwathi Local Municipality, I am proud to present 
herewith the annual financiai statement for the period ending 30 June 2015. 

It is my view that the Annual financial statements fairly present the true financial 
position of the municipality and all the records to support the same are available for 
inspection. 

I am of the opinion that based on the information provided to me by management and 
internal audit the systems of internal control provides reasonable assurance that the 
financial records may be relied upon for the preparation and submission of these 
annual financial statements. 

I have reviewed the Municipaiity's cash forecast for the year ending 30 June 2015 and 
in light of this review and the current financial position I am satisfied that the 
Municipality has access to adequate resources to fulfil all its obligations as required by 
various provisions of legislations. 


-— 



MrrNrMrMabaso 
Municipal Manager 


Date: 31 August 2015 
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The fair vaiue of financial Instruments, which inciude fixed deposits and short-term deposits invested in registered banks, are 
valued at cost, including interest capitalized, at the end of the reporting period. 
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For the purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with 
banks and investments in financial instruments, net of bank overdraft. 
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Where public contributions have been received but the municipality has not met the condition, a liability is recognized. 



c n 

h- 

2 

LU 

(JJ 

H 

2 

tn 


2 


LL 


2 

<8 
LU lu 
X ^ 
H 3 


d <a!? 
< uj q 
^ rr m 
o ^ o 

“J2 

^Oiil 

S °- K 

f o < 


<2 UJ 


X O *“ 
co o ar 
SQO 




>t=j 

o 

(S 

C 

£ 

<D 

O) 

C 

(Q 

■C 

o 

s 

I 

c 

o 


0 0 

co E 
-*-» 

0 

0 0 

O) 

l§ 

c ® 

O N 

I I 
S 8 

. 0 
0 — 

S <0 

•C © 
<0 0 
l_ 

0 

Z5 *0 
© CL 

0 S 


0 c 

Z o 

-W 

o 0 
-i=J 0 

0 

C 

0 .E 
E _ 

0 > 

£ 0 

§ § 
_ 0- 

0 

O) 

0 0) 

0 0 

^ o 

0 *§ 
> 0 


*o ^ 
© 0 
,N O) 
C 0 
O) - 

8 ® 

P 0 


0 


0 


0 

•+—' 

C 

o 


0 o 

0 E 
>- 0 


£ £T 

£ I 

*♦*> o 

§ 

3 

C E 

CD O 


a: | 

csi 0 
O 0 


O 

O 

0 

0 
C '0 
0 0 

> 0 

"O 0 
0 C 

N O 
C -c 

O) o 
8 8 - 
2 Q- 


0 

-+-< 

C 

0 

E 

>, 

0 

Q. 

C 

0 


■0 

0 

N 

C 

O) 

o 

o 

0 

V— 

0 

0 

0 

0 

C 

o 

E 

E 

=3 

0 

0 

c 

0 

0 

0 

C 


o 

Ql 

0 

E 

2 

0 

=3 

C 

0 

> 

0 

C£ 

0 

0 

0 

C 

o 

E 

E 

Q 

0 

0 

C 

0 

0 

0 

C 

o 

Q_ 

0 


O 

0 

0 

-t—■ 

’■+= 

0 

c . 

O -0 

o 0) 
0 > 
0 0 
c o 

ll 2 


c 

0 

0 


c 

0 

E 

9 - 

o 

cr 

0 

0 

c 

0 

c 

0 

Q. 

> 

-e 

0 

Q_ 

O 


O 

E 

o 

4 — 

0 


0 

C 

O 

0 

C 

o 

"O (1) 
0 © 
0 =5 

O 
-•—< 
c 


0 

0 


> O) 
1- 13 
O O 

0 _Q 

0 0 
0 C 
-Q 0 
•*—« -*—> 
Q. C 

'0 © 


O 

0 


E 

Q. 


ti 

O -O 

ro ra 
c ^ 
o c 
0 .9 

0 Q. 

■E * 

05 0 
o © 

o ©- 
© 2 
Q_ 
© 4 - 

0 O 

0 © 
c E 
o 0 

■ 4 = .-ti 

C -c 

§ 8 

Q 0 


O 

c 


O) 

D 

o 

0 

0 

i_ 

0 
-*—< 
c 
0 
E 

Q- 

‘=3 

O* 

0 

0 

c 

0 

c 

0 

Q_ 

> 

-e 

0 

Q- 

o 

CL 

O 

0 

E 

0 


o 

13 

0 

C 

0 

-C 


0 

0 

N 

C 

O) 

O 

o 

0 

l_ 

0 

L_ 

0 
-«—> 
c 
0 
E 

Q. 

=5 

cr 

0 

0 
c 
0 
-*—' 
C 
0 
0 


0 

0 

2 

0 

0 

0 

Q 

0 


n © 

o 5 


0" cT' 
0 0 

jg 

8 2 

2 0 
00 


© 0 

© -g 

0 > 

O) 0 
0 0 
— N 
C C 
O O) 

0 g 

© 0 
0 © 

0 
0 


0 


0 


0 T 3 

0 0 

.■5 C0 
0 q 
c O 

0 CN 
0 4— 

«5 

a"° 

0 i.E 

C -4 0 

0 o t 

0 < © 
0^0 

s 

•5 E © 

i_ Q 

0.b= 

i_~ 0 > 

0 C 
D © 
02 

2 0 
,i= o o 

- C 

0 0 o 

© E i_ 

N Ll o 
O 0 2 

£00 
5 O ■- 

II 


_0 
0 


0 0 

© . 
> .i= 

O 4 - 

o q 
0 o 


o 

c 

ZJ 

o 

o 

_0 

0 


c 0 
c 
o 
0 

“ 0 
0 0 0 
0 0 *“ 
0 
0 


E S 

2E E 

4-4-0 
0 0)4= 

=3 C 4— 

c -5 o 
050 
> — ^- 
0O0 

UL C 0 


0 
0 

^ 0 
S o 


co 

h- 

a. 

UJ 

o 

UJ 

a: 

o 

z: 

< 

H 

Z 

s 

o 


B < 


o 


O -S 


o 

o 


0 


Q- 0 

O 

0 

4-4 

'c 

4-4 

Z3 

0 

:> 

0 

4-4 

0 

4-4 

0 

c 


0 

0 

0 

X 

0 

4-4 

0 

c 

0 

-4-» 

0 


■S 

0 

O 

1- 

0 


0 

•*-* 


c 

O 

4-4 

0 

E 

0 

Zi 

0 

0 

i_ 

c 

O) 

0 

0 

> 

2 

0 


0 

0 

4-4 

0 

c 

X3 


0 

X3 

N 

0 

‘c 

0 

O) 

O 

p 

0 

0 

2 

E 

0 

0 

0 

■ 

c 

0 

0 

c 

' 4-4 

0 

0 


O) 

0 

C 

jQ 

O 

O 

T3 

i_ 

T3 

O 

C 

0 

0 

C 

0 

O 

4-4 

4-4 

C 

0 
! _ 

T3 

C 

O) 

O 

O 

0 


c 

0 

p 

'4— 

-M 

0 

0 

'C 

c 

0 

0 


0 

0 


0 

E 

4-4 

2 

4— 

O 

4 — 


~o 

0 

> 

> 

c 

0 

'0 

0 

0 

4-4 

0 

i_ 

> 

0 

T3 

ZJ 

0 

c 


0 

Q- 

> 

0 

cn 

E 

0 

0 


c 

O) 

O 

o 

0 


0 

0 

0 


O) 

0 

O 

L_ 

o 

0 

c 


0 

c 


0 

0 

4-4 

0 

4-4 

0 

0 


0 

0 

T3 

■0 

4-4 

C 

c 

0 

0 

0 

0 

!_ 

1_ 

4-4 

C 

0 

D 

O 

0 

> 

C 

0 

0 

0 

4-4 

0 

c 

0 

0 

4-4 


m +£ '-J 
^(0 0 
0 4= 

■65 2 
- O o 

®£| 

•bSI 


0 

0 

c 

p 

4-4 

0 

O) 

0 

o 

0 

> 

tj 

=3 

!_ 

4—> 

0 

c 

o 

o 


c 

0 

0 

0 

!_ 

Q. 

0 

0 

0 


0 

Q. 

‘o 

C 

13 

0 


C 

0 

0 


2 1 

11 

co 8 

> 0 

o © 
a « 

CL o 

'0 

CM 2 
t— Q_ 


0 0 
0 0 

0 0 
2 0 

5.0 
cr -Q 
0 

«“ O) 
0 .9 
0 0 
_ o 

‘5 © 

0 4-4 
- 0 

© 0 

0 «> 


I 

0 


0 
O 

'E 
o 
c 

O m 
O VV) 
0 0 

O) g 

O 2 
0 0. 

0 

„ 0 
0 0 

2 e 

ZJ 

o 0 
0 0 

2 C 

o 8 
c 
Q 
0 
> 
o 

t— 

Q_ 


_0 

Z3 

O 


c 
0 0 
1 « _c 
0 ^ 

0 4- 
4-4 O 

0 0 0 
-§0 0 
E E E 

O 4~* 4-4 

C 0 0 
Q. 0 0 




</> 

H 

Z 

LU 


LU 

H 

< 

h 

CO 


o 


LL 


< 

Z ^ 

3 § 

LU uj 

E z 

O “> 

t ho 

< UJ Q 

Jog 

§ d £ 

3 fl 


o < 

Z LU 


T3 

(1) 


13 

O 


(0 

T3 

0) 

O 

C 

(1) 

Q_ 

X 

<D 

8 

<u 

ct: 

03 

!_ 

~o 

0 

> 

o 

sn 

c: 

05 

-Q 

C 

o 

0 

p 

0 

SZ 

O 

0 

o 

c 

0 

c 


T3 

0 

N 

-w 

>. 


o 
0 
M— 

0 

_c 

c 

o 

T3 

0 

0 

0 

_Q 

T3 

0 

T3 

i_ 

8 

0 

t_ 

0 

i_ 

0 

0 

2 

T3 

v_ 

0 

> 

O 

_x 

c 

0 

CQ 


0 

0 

0 

C 

0 

Q. 

X 

0 

0 

0 

T3 

0 

0 

C 

O) 

O 

O 

0 

i— 

0 

t_ 

0 

0 
-+—< 
C 
0 

E 

>> 

0 

Q. 

0 

0 

0 

0 

0 

3 

O 

0 


0 

_C 

T3 

C 

0 

0 

0 

0 

0 

0 


m 

UJ 


UJ 


co 


0 

0 

Q_ 

o 

0 

0 

T3 

0 

0 

C 

O) 

o 

o 

0 

t_ 

0 

03 0 
0 0 

m ro 
.2 0 
Q_ 

O 0 
O -C 

s: 

O O 

« ® 
0 

0 t_ 
0 0 
0 > 
—1 O 


0 

_C 


0 

0 

0 

0 

C 

0 

0 

0 

T3 

0 

0 

C 

O) 

O 

O 

2 

0 

~o 

c 

0 

0 

0 


0 O 


0 


0 

O) 


8 M 

C -Q 
0 O 

£ 0) 
t*_ w 

0 $ 


0 

0 


0 

„ 8 

0 0 
jE c 
0 

S 0 


0 

o 


0 

0 


« T3 

w 0 

— 0 

O) O O 

C Z O 

0 0 

> T3 
0 0 

°i 

0 

E 0 

0 0 


O c: 
0 

C C 
0 O 

0 w 
0 O 

£ Q. 
0)_ 
0 0 

0 ^ 
0 ro 

x: c 

O H- 

5 ° 

Q- •*-> 
c 
0 
E 
0 

c S 

— 0 


0 


m 

h 

LU 

C/3 

< 

LL 

o 

h“ 




0» 


o 

c 

© 

O 


0 

o 


c 0 

3 0 
0 | 


0 
'O 

v— 

0 
E 
E 
o 

o _ 

0 ® 

o) 91 
c 


E 

o 

o 

0 

0 

0 

0 


O) 


0 

0 >■ 

c ~ 
0 C 
O) 0 


O 


T3 
0 

8 S 

” C 
O 0 
0 C 

2*9 

°? 

0 Q- 
| 0 

-i? 

<5t3 
£ 0 

x: Q- 

■b o 

0 

C^ 

^x: 
0 ~ 


> c 

_Q 0 


0 

-C 

0 

+-< 

0 

0 

0 

0 

0 

0 

$ ° 
0 ^ 

J 2 
< 0 

O) y) 


0 

0 

0 

0 

O) 

C 

W-» 

0 


“S 0 


c 

0 

O) 

I 

_c 

0 

0 

O 


0 

'0 

C 

o 

o 

t_ 

0 

c 

c 

0 

E 

0 


T3 

0 

> 

O 

Q. 

0 

T3 

0 

0 

0 

0 

0 

C 

0 

c 

0 


T3 

0 

t_ 

'0 

Q. 

£ 

0 

JD 

>> 

0 

£ 

0 

0 

0 

0 

O) 

C 

W-» 

0 
! _ 

0 

C 

0 

O) 

x: 

0 

s 

0 0 
0 

S 8 

o 


8 


c § 
.E o 

> E 

C 0 
03 0 
0 X) 
0 


0 

L- 

0 


0 

_C 

0 


0 
-t—• 

0 
T3 •= 


0 

0 

-*-< 

0 

£ 


O) 
c 
■-+-< >» 


0 

0 


■c. 
o 

Q. C 
0 0 
*“ 0 
_C J= 

o -*-• 


0 

0 

0 


0 

•4-> 

0 

X 

0 

c 

o 


0 


c 

0 

■u 


0 
0 
0 
0 
0 0 
0 O 

S 1 ! 

&'jz 


o 

3 

0 

> 

c 


h- 0 


0 

0 

3 


0 

JD 

0 

> 

0 

- +-< 

T3 

C 

0 

0 

0 


0 
-*—* 
0 
O 
O 
0 
0 
0 

0 

3 

0 

> 


45 

0 
- I—» 

O 

t— 

0 

_c 

O) 

lc 

0 

d 

-t—< 
0 


O) 

c 

_l—■ 
0 
t_ 
0 
c 
0 
O) 


0 

s 

0 

o 

•4—' 
0 
0 
0 
0 

C 

0 

■+— 

o 

-+-' 

c 

3 

o 

E 

0 

0 

o 

0 

1— 

0 

> 

o 

o 

0 

DZ 


T3 

0 

t_ 

'0 

CL 

£ 

0 


c 

3 

o 

E 

0 

0 

_Q 

2 

0 

> 

8 

8 

4? 

0 

T3 

0 

8 

0 

0 

0 

0 

0 

O) 

C 

'-+-' 

2 

0 

c 

0 

O) 


0 

0 

o 

0 
4— 

o 

c 

3 

O 

E 

0 

O) 

c 

> 

t_ 

l_ 

0 

o 

0 


c 

0 

x: 


Irrespective of whether there is any indication of impairment, the entity also tests a cash-generating intangible asset with an 
indefinite useful life or a cash-generating intangible asset not yet available for use for impairment annually by comparing its 
carrying amount with its recoverable amount. This impairment test is performed at the same time every year. If an intangible 
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The present value of the remaining service potential of an asset is determined using the following approaches: 
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on a systematic basis over its remaining useful life. 
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Short-term employee benefits include items such as: 

e wages, salaries and social security contributions; 
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as a liability (accrued expense), after deducting any contribution already paid. If the contribution already paid 
exceeds the contribution due for service before the reporting date, an entity recognise that excess as an asset 
(prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future payments or a 
cash refund; and 
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UMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2015 

Note 2015 2014 





Net assets 233,109,099 182,200,903 

Housing Development Fund 1 2,816,730 2,818,678 

Revaluation Reserve 4,614,902 4,614,902 

Accumulated surplus 225,677,468 174,767,323 



uMSHWATHI LOCAL MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2015 
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Investments are 32 day and /or 90 day money market accounts. A call account is also held in which the equitable share is transferred 
when received. Funds are transferred from the call account as and when required. 
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Bank statement balance at beginning of year 661,347 380,093 

Bank statement balance at end of year 476,955 661,347 
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behalf) exceeded that required for future service by 12,59% of members 
pensionable emoluments.This should be sufficient to eliminate the deficit by 
2010 provided that salary increases do not exceed CPIX plus 0,5 %. 



0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 " 

co 

co 

■<f 


o 

C <D <D 

.2 S*- 0 
o ° f 

» s ^ 

■5 (0 i_ 

C «_ 0) 
Q. O tJ 
~1 <0 

S»-*2 E 

£ o 

° x: x: 

> 


O "O 

1) 4) M 


</) O ^ 
<D <y 
>> > 2 
<0 <0 _Q 

Q- -c -g 
<y «> U- 

cb 2 10 
C£ 2 W 
n > 1 = <u 
£a° 
■§* 9-.E 
■~ < y> 
_ro 
O 


5 

_o 

o> 

XJ 

(/> 

-O 

« ® jg s 

c <2 

<D O <1> 

<S C «£ 

*- O j- 

■K <1) 

£ co c -o 

l_ fM O C 
o F =3 
C O -*-■ T> 
■- va <0 <1) 
5 w £ W 

O 3 ^ -3 

^^■OO 

■c ,9 o .<2 

<0 * -° 73 
O ^ .w 

■o jj 0 m 

C <£ -O ^ 

(0 <J3 c <fl 

y £ <1)0 

!*!! 
£ c c *_ 
^ E <0 0 
(/>0 - f- 

<0 <1) o 

o5 .E 9 <0 
■e >.£ « 
•- o) E 0 

|| !£ 
i*l c 

-^- *“ < <0 

_ <D W 

!•!!§ 

«»Sa 

I|ll 

Ji 11| 

C to </) C 

— tJ t <5 

.2 ® o E 

OQ.Q.,. 
C O <D 

<c > o o> 

o-g-ffE 

-&'<£§</) 

.2 _g £ £ 

S i* 8 ? § 

<0 «3 Q. 

st! 5 
%%sl 

m £ c •- 

0 0 

« 

® 1 - !ffl •*? 

J m <d £ 
.■fc! c <o O 
> t" <D B 

O .-t <£ TJ 

c°l o-g 

o) C }- C 
§£•■£ ® 
s o £ 

CO ^ 0 J) 

fSlf 


T3 C |o 
<D O O 
u r 5 
O C Q_ 


y> c c 
’C c <D 

> ^ E 

,-S +3 <D 
-n C O) 
0> «5 

3 /is C 
D" S (D 

J H E 


.■^ 2 

ill 

111 
v> E £ 
£.8 « 
<y +- E 

I < .£ 


£ ^ 

■8 | 
C O) 
o C 
0 -O 
w -* £ 
■C .g -2 

■M £ « 

■5 X! f 

O O o 


o t: 

■o -g 

2 c 

§ s. 

§ -O 
Q) .E W 
•*=! O o 
O C 13 
E .<2 « 

*- H— 

<D <D k_ 

8*| l 

§:» 

2 — "O 

• <D 5 

<D V) ro 
» > <D 
ro £ o 

-Q <D c 

1 0 g. 

fi ■§ ^ 

O </) +j 
O ZJ </) 

■g e a 

<D <0 - 

O. g. O 

00 2> .t! 

<D .E V) 

118. 

<D 2 C 
•52 £ TO 

|-o- <£ 

llfi 

0 >- -t; 

8 £ § 

| S 8 

£ -O O 

.c c w 
9 £ O 
£ §- c 

«2? 

(0 <u 2 



IRREGULAR EXPENDITURE 






























































































































































































































































































































































Reconciliation of Actual and Budget Information 



Capital Funding Recognised (Included in Other Revenue) 34,129,000 Budgeted Surplus 38,129,000 

Internal Funding for Capex 2,909,826 

Total Capex 37 , 038,826 



















































































































































APPENDIX A (Not Audited) 

uMSHVVATHS LOCAL MUNICIPALITY : SCHEDULE OF EXTERNAL LOANS AT 30 JUNE 2015 
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uMSHWATHI LOCAL MUNICIPALITY : SEGMENTAL ANALYSIS OF PROPERTY.PLANT AND EQUIPMENT AT 30 JUNE 2015 


























































































uMSHWATHI LOCAL MUNSCSPALITY : SEGMENTAL STATEMENT OF FINANCiAL PERFORMANCE 

FOR THE YEAR ENDED 30 JUNE 2015 
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APPENDIX E (1) (Not Audited) 

uMSHWATHI LOCAL MUNICIPALITY : ACTUAL VERSUS BUDGET ( REVENUE AND EXPENDITURE ) FOR THE YEAR ENDED 30 JUNE 2015 



Surplus (Deficit) for the year 50,910,142 38,129,000 12,781,142 
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